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Last year, in an e� ort 
to assist struggling 
businesses, HM Revenue 
and Customs agreed 
payment plans in 
respect of outstanding 
liabilities to over 168,000 
businesses, amounting 
to approximately 
£30bn. The length of the 
payment plans varied, 
but in general, were for a 
period of no more than 12 
months. 

As you will have read or heard in the news, the pressure is now 
on the government-funded departments to try and save costs. 
 
As a result HMRC needs to start collecting monies. This is having 
an impact on the payment plans as many are now coming to 
an end. It is becoming apparent that the renegotiation of those 
payment plans is becoming increasingly di�  cult. In addition, 
the pressure from HM Revenue and Customs on debtors 
appears to be increasing signi� cantly. The number of 7 day 
� nal demand letters that are being issued is on the rise, and 
insolvency practitioners are beginning to experience higher 
levels of enquiries from businesses that are now facing issues 
with respect to their tax liabilities. The prediction from most 
insolvency practitioners is that the number of winding up and 
bankruptcy petitions being issued by HM Revenue and Customs 
is set to rise considerably in the new year.
 
The current feedback appears to be that once a �debt� has 
been passed to the HMRC enforcement o�  ce and a business 
has received a 7 day � nal demand letter, it is not possible to 
enter into negotiations in respect of the repayment of that 
debt unless payment is made in full, if the business has already 
failed to reach agreement with its local tax o�  ce. Where this is 
the case and the business cannot meet the liability owed by 
it, there are still options open provided that the appropriate 
advice is sought. Ignoring HMRC is not an option if you want 
your business to survive, or you are advising a business in this 
position. For example, a company voluntary arrangement or 
administration may be viable in appropriate circumstances. 
 
Therefore, it is imperative that if you are a business facing 
di�  culties or you anticipate facing di�  culties with respect to 
your tax liabilities, you seek the appropriate advice as soon as 
possible to try and avoid the threat of bankruptcy or winding 
up petitions being issued.
 
If you do wish to speak in con� dence to someone who can help, 
regarding any concerns that you may have, whether or not you 
have already received a demand letter, please feel free to contact 
our specialist insolvency solicitor Rachel McCahill-Brown on 
01332 225225 for an informal chat. Alternatively, email 
rachel.mccahill-brown@smithpartnership.co.uk.

Pressure from HM 
Revenue and Customs 
is on the rise.

01332 225 225
www.smithpartnership.co.uk
Burton upon Trent
Derby
Leicester
Stoke on Trent
Swadlincote

Rachel McCahill-Brown
Smith Partnership


